o

wad &4
ON WITH THE JOB ‘

Gllol JATIR

KHANIJ SAMACHAR
Vol. 2, No-12
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library staff made efforts to make it successful. This is the 12™" issue of Volume -2 for
this service named Khanij Samachar for the period from 16" —30" June, 2018. The
previous issues of Khanij Samachar Vol. 2, No-11, 18* - 15" June, 2018 were already
uploaded on IBM Website www.ibm.gov.in .

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer


http://www.ibm.gov.in/
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GLOBAL Change in % 52-Week

y Price Weekly Monthly Yearly High Low
Metals ($/tonne)
Aluminit 2180 -1.2 -3.6 17.1 2603 1855
Copper 6792 3.2 -2.3 18.7 7324 5735
Iron Ore 60 -53 -5.8 89 81 54
Lead 2406 0.6 -2.5 101 2683 2180
Zine 2977 -4.6 -2.4 10.4 3619 2696
Tin 20475 -1.9 -0.5 59 22104 18867
Nickel 15181 0.5 31 693 15749 8883
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REUTERS

LONDON, June 15

Copper hit a one-week low on
Friday while the dollar re-
tained its strength, leaving
the market set for its biggest
weekly drop since April on
concerns about slowing
growth in top metals buyer
China and the impact of the
US trade tariffs.

President Donald Trump on
Friday announced that the
United States will implement
a 25 percent tariff on $50 bil-
lion of goods from China re-
lated to intellectual property
and technology, and pledged
to impose further levies if the
Asian nation takes retaliatory

measures.
Rising China-US trade ten-
sions will put additional pres-

China growth woes and trade tensions
take a toll on the metal .

sure on China's economy,
which is starting to show

signs of cooling under the:

weight of a multi-year crack-
down on riskier lending.

“Now is not the time for the
(copper) market to rally,” said
Ole Hansen, head of commod-
ity strategy at Saxo Bank.

“The growth story is run-
ning into problems (with) re-
cent weak data from the US,
Europe and China,” he said,
adding that a strengthening
dollar and weakening emer-
ging market currencies were
“raising concerns about
growth going forward.”

The dollar index hit a seven-
month high earlier, getting a
boost as the Euro sagged after
a cautious European Central
Bank signalled it will keep in-

Copper pipes factory GETTY IMAGES/ISTOCKPHOTO

terest rates at record lows well
into next year.

COPPER  PRICES: Three-
month copper on the London
Metal Exchange was last bid
down 0.5 percent in official
midday rings at $7,141a tonne,
having hit a one-week low of
$7,18. The industrial metal has
slipped from a 412 year high
hit last week on supply con-
cerns at the world's biggest

copper mine.  CHINESE
GROWTH: China reported
weaker-than-expected  indus-
trial output, investment and
retail sales for May, suggesting
further weakness ahead if
Beijing sustains its crackdown
on factory pollution and local
government spending.
CHINA METALS OUTPUT:
China's output of 10 non-fer-
rous metals including copper,

Copper eyes biggest weekly loss since April

aluminium, lead, zinc and
nickel rose 4.3 percent in May
from a year earlier to 4.55 mil-
lion tonnes. Aluminium pro-
duction was up 1.5 percent at
2.79 million tonnes.

CHINA COPPER STOCKS:
Copper inventories in ware-
houses monitored by the
Shanghai Futures Exchange
fell 12 percent from last
Friday.

CHINA ZINC, LEAD STOCKS:
Zinc inventories in ware-
houses monitored by the
Shanghai Futures Exchange
rose 7.6 percent from last Fri-
dayand lead gained 6 percent.

METALS PRICES: Aluminium
was last bid down 1.1 percent
in rings at $2,231, zinc traded
down 12 percent at $3,150,
lead was last bid down 0.5 per-
cent at $2,442, tin traded
down 0.6 percent at $20,760
while nickel was last bid up
0.3 percent at $15,330.

_—
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Bullion Cues

GURUMURTHY K

After a silent start, gold prices
suddenly turned violent to-
wards the end of last week.
The global spot gold prices
were hovering in a narrow
range between $1,290 and
$1,300 per ounce until Wed-
nesday even after the US Fed-
eral Reserve meeting. The Fed
increased the rates by 25 basis
points as expected, and indic-
ated that there would be two
more rate hikes for this year,
instead of one hike as
planned earlier.

Gold made a sudden spike
to $1309 on Thursday, but
failed to sustain higher. The
yellow metal tumbled, break-
ing below $1300 on Friday,
and closed at $1,279 per ounce,
down 15 per cent for the week.

The sharp fall on Friday was
triggered after the US an-
nounced 25 per cent tariff on
Chinese goods worth up to
$50 billion. China retaliated

The yellow metal
tumbles after
US-China
tariff war

im-
mediately

with a levy of 25 per

cent tariff on US goods worth
$34 billion. Although the US
dollar remained relatively
stable after the tariff an-
nouncements, gold surpris-
ingly failed to gain a safe-
haven status.

On the domestic front, al-
though the gold futures con-
tract on the Multi Commodity
Exchange fell sharply over a
per cent on Friday in tandem
with the global spot price, the
loss for the entire week was
marginal. Weak rupee aided
in limiting its loss. The MCX-
Gold contract rose to a high of
31,424 per 10 gm, and fell
sharply to close the week on a
flat note at 34,010 per 10 gm.

US dollar surge

The US dollar index had
surged earlier on Thursday
after the European Central

Bank (ECB) announced that it
will continue its bond-pur-
chase programme beyond
September, but with a re-
duced pace of €15 billion per
month, and will énd it in
December this year. The mar-
ket had expected the ECB to
end its bond-purchasing pro-
gramme by September. This
triggered a sharp fall in the
euro, which in turn
saw the US dollar
index surging
from 93.5 to
95 on

Thursday
after  the
’ OJ& ECB meet.

& The dollar index
made a high of 95.15,

and came off from there to
close the week at 94.78. A key

resistance is poised in the 95-
95.15 region, which has held
well and capped the upside in
the past week. The 200-week
moving average and trend-
line resistances are placed in
this region. Inability to
breach this hurdle can pull
the dollar index lower to 94 or
even 93.5, again. Such a fall
may give some relief to gold
and can push the yellow
metal prices higher.

On the other hand, if the
dollar index decisively breaks
above 95.15, it can move fur-
ther higher to 95.6 or even 96
in the short term. This in turn
will keep gold under pressure
and pull its prices further
lower in the coming days.

The short-term outlook for

&

.s‘“b\

the global spot gold (81,278
per ounce) remains negative.
However, an immediate sup-
port is at $1,275.

Gold outlook
If gold sustains above this
support, a relief rally to $1,287

- or $1,290 is possible in the

near term. But further rally
beyond $1,290 looks less prob-
able at the moment.

A range-bound move
between $1,275 and $1,290 can
be seen for some time. But if
gold decisively breaks below
$1,275, it can come under
more pressure. Such a break
can drag it to $1,265 or even
$1,255 in the coming weeks.

On the domestic front, the
MCX-Gold (31,010 per 10 gm)
has key supports at 330,750
and %30,500.

A dip to test these supports
in the near term cannot be
ruled out. But the outlook will
turn negative only if the con-
tract breaks below 30,500,
which looks less probable.
Resistance for the contract is
at%31,550.

Abounce from 30,500 can
take the contract higher to
331,550 in the short term. In-
ability to breach this hurdle
can keep the contract range-
bound between %30,500 and
31,550 for some time. But a
strong break above 31,550
can boost the momentum.
Such a break will take the
MCX-Gold futures contract
higher to ¥32,000 initially. A
further break above ¥32,000
will see the contract rallying
to 32,500 and 33,000 over

the medium term. Silver out-
performed gold in the initial
part of last week. The global
spot silver surged over 3 per
cent to make an intra-week
high of $17.30.

The  prices, however,
sharply reversed lower from
the highs and gave back all
the gains made during the
week. Silver closed the week at
$§16.57 per ounce, down 1.2 per
cent lower for the week.

Resistance is at $16.70. As
long as silver remains below
this resistance, a fall to $16.2 is

possible in the coming days. ’

On the other hand, if silver
manages to breach the resist-
ance at $16.7, the downside
pressure would ease. In such a
scenario, silver can rally to
$17.2 and $17.3 levels again.

MCX-Silver (40,199 per kg)
surged in tandem with the
global prices over 3 per cent
intra-week, breaking above
the key resistance level of
%41,000. It made a high of
41698 of Friday, but
tumbled from there, giving
back all the gains made, and
closed marginally lower for
the week at ¥40,199 per kg.

The level of ¥41,000 will act
as a resistance again. While
below 41,000, a fall to
%39,700 is possible. A break
below ¥39,700 will then in-
crease the likelihood of the
fall extending to ¥39,200.

On the other hand, the con-
tract will regain momentum
if it decisively closes -above
%41,000. Such a break will
then pave way for a fresh rally
t0 342,000, or even 342,500.

Gold fails to act as safe haven

MCX Gold

Supports:
¥30,750/30,500
Resistances:
¥31,550/32,000

Mcx.SiIver
Supports:
¥39,700/39,200
Resistances:

* %41,000/41,500
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‘Cement demand to grow by 7% in
2018, excess capaclty a concern’

New Dellu June 17 (PTI)

' CEMENT demand in India is
expected to grow by 7 per cent
this year but intense competi-
tion and “not  enough” con-

sumption will lead to excess

: capacity, cement maker ACCsaid
in its annual report:

The demand will growin 2018,
helped by the Centre’s push on
big infrastructure projects and
continued cus on rural
development and -affordable
housing schemes.

“Consequently, the demand for
cement in 2018 is expected to
increase from 6 per cent to 7 per
cent,” ACC said in its annual
report for 2017. The cement
industry had a growth of 6 per
centin2017 asagainst5.1 percent

. in the previous year, it added.

Around 66 per cent of its
demand came from the housing
- sector, followed by infra with 18
per centand 16 per cent by com-
mercial sectors.

The total 1nstalled capacity of
the cement industry in India is
around 465 million tonnes (MT),
ACC said. However, the industry
is battling with under-utilisation
of the installed capacity as it is
currently producing 305 MT for
both domestic demand and
export requirement.

“Cement industry is grappling
with sub-optimal effective capac-
ity utilisation of 70 per cent, with
capacity overhang of more than
100 MT,” said ACC.

While cement plants in north-
ern, central and eastern regions
of the country produced at lev-
els above 85 to 90 per cent of
capacity, excess capacity in the

southernregion has inhibited the
industry’s average capacity
utilisation. -

“Intense competition and not

. enough demand pull, will con-

tinue to lead to excess capacity
in2018,” ACCCementsaid adding
“this situation is expected to cor-
rect itself in 2019 with the
increased outlays on housing,
infrastructure development and
agri-sector initiatives.”

While, over five-fold increase
in Pradhan Mantri Awas Yojana
- Urban to Rs 31,500 crore, is
expected to revive urban hous-
ing demand, while generating a
30 per cent share of the overall
demand for cement, it added.

“Infrastructure development
outlay for highways, roads and
railways has increased by 11 per
cent and 22 per cent respective-
ly. This will boost demand for
cement from the infrastructure
sector, which is estimated to
account for 20 per cent of cement
demand " ACC sa1d
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lGovt working on ‘alloy policy’

INew Delhi, June17
The Centre is planning to come out with an

allcy policy to augment the output of special
steel in the country,a top government official
has said. Last year, Steel Minister Chaudhary
girender Singh had expressed unhappiness
over steel PSUs' performance and asked the
companies pay attention towards value
addition and production of special steel that
has multiple uses including in the automobile
sector, defence, shipping among other areas.
“We are coming up with an alloy policy,” Steel
Secretary Aruna Sharma told PTI. et
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[/NMDCat Loggerheads

with Karnataka
Steelmakers Over
Pricing of Iron Ore
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Mumbai: State-owned miner NMDC and
Karnataka's steelmakersare at odds over the
pricingof iron ore produced in the state.

NMDC has cut production in Karnataka af-
ter companies, including JSW Steel which bu-
¥890% of its output, stopped purchases at the
state’s iron ore e-auctions.

JSW Steel has opted to buy the ore from
Odisha, where it is cheaper. As a result,
NMDC has been able to sell only 25% of its
output through e-auctions in the state this fi-
nancial year. The miner is expected to appro-
ach the Supreme Court to seek permission to
sell its output outside the state.

JSW Steel, the biggest consumer of iron ore
from NMDC in Karnataka, said the miner
should lower its price, which is about 22,000
per tonne higher than Odisha iron ore, inste-
ad of askingthe Supreme Courttoallow it ex-
port.“Pricing has to be competitive and mar-
ket dynamics have to come into play,” Sesha-
giriRao, joint MD at JSW Steel, told ET.

Even though the steelmaker is sourcing
from Odisha, freight charges push up the fi-
nalcostof the mineral. However, Rao said the
ore from Odisha is of a better grade that in-
creases productivity and leads to savings.

NMDC is of the view that the steel market
isbuoyantand firm iron ore pricing is justi-
fied. “There isapossibility that this is being
done to pressurise NMDC and other major

| miners in Karnataka to bring down prices
"'{n thestate,” the miner said in a statement.
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In talks with
lenders to stdrt
1.5-million tgnne
alumina refinery

GHYS ARMA':
Visakhapatnam, jJune 20

atits refinery at Makavaripalem
in Visakhapatmam district of

pleted, along with a 723-MW
captive power plant, in 2013 with

posits of bauxite ore, several at-
tempts at mining in the area

“Even before launching of pro-
duction, the banks declared the

Aluminium steps up effort to revive Vizag refinery

vided Andhra Pradesh in 2007.
The companysourced threelakh

would invest over 8,000 crore
in the second phase by building

AndhraPradesh. AALis pl: a total i of ¥6,000 failed due to the opposition loan borrowed from them as  tonnes of bauxite ore through the smelter plant. The company

to arrive at a one-time settle-  crore —almost half of itasloan  from tribals and political ~NPA.Now,weareinanadvance the Gujarat Mineral Develop-  will need 4.5 million tonnes of ‘

ment with the SBlled consor-  through the consortium. parties. stage of coming to a settlement  ment Corporationin2012.Italso  bauxite ore per annum to oper-

tium of banks for commission- The insolvency proceeding for the removal of the NPA tag  bought 60,000 tonne extracted ~ ateatfull capacity.

ing the 15- million tonne pending before the National NPAloan andlaunchingtherefineryoper- from  Kodangmali  mines The company provides direct

alumina refinery. Company Law Tribunal was re-  Afterbifurcation of the State,the  ations by sourcing bauxite ore  through the OrissaMiningCom-  employment to 200 and indir-
The refinery was setup a few  cently stayed by the High Court  Telugu Desam Government in  from Gujarat and Odisha and  panyinanauction. ectly to 400. “Once we start the

Anrak  Aluminium Limited
(AAL), a joint venture of Penna
Group and Ras Al Khaimah In-
vestment Authority, is making
all-outefforts to start operations

years ago after the acquisition of
2300 acres through the AP In-
dustrial Infrastructure Corpora-
tion at Rachapalli, 80 km from
here. The project was com-

of Andhra
Telangana.
Though the Eastern Ghat
areas of Visakhapatnam inhab-
ited by Girijans contain huge de-

Pradesh and

AP scrapped the MoU signed
with AAL for supply of bauxite
ore from Jerrela and other
blocks through the AP Mineral
Development

aninterview.

Corporation.

also outside India," AAL Vice-
President (Works) LS Rao said in

The MoU for the investment
by AAL was signed by the undi-

“We also want to source raw
material from Australia, Guinea
and Indonesia to ensure con-
tinuous production at our re-
finery” he said. He said AAL

refinery, the direct employment
will go up to 500 and the indir-
ect to over 2,000, benefiting
mostly the people from project-
affected areas,” headded.
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PRATIM um;m BOSE
Kolkata, )une 20
Consistent efforts to supply
coal to the power sector on a
priority basis have started
paying off.

But the non-power sector —
such as cement and steel — is
suffering from the low avail-
ability of domestic coal and
spike in international prices,
leading to an impact on the
bottomline. And, as growth
rebounds, there may not be
any immediate solution to
the crisis.

Global prices

International coal prices were
ruling strong from the begin-
ning of this year and touched
a multi-year high in early
March.  Though  prices
softened after that, the recent
commodity price spike saw
coal prices firming up
sharply.

The 4,200 and 3,800 calor-
ific value Indonesian thermal
coal, which are mostly used in

\India. are now ruling over $48

Dark days Secondary steel producers using thermal coal for energy
to make sponge iron are particularly hit by the coal crisis

a tonne and $38 a tonne re-
spectively, marginally below
the March peak.

The price of American coal,
which is now replacing part of
the cement industry demand
for petroleum coke, increased
by $2 to $109 a tonne in barely
aweek.

The spike in prices im-
pacted demand for imported
fuel by the steel and cement
sector, which were at the fore-
front of the import rush last
year when the coal crisis hit
India.

During April-May this year,
India imported 26.5 million
tonnes of coal against 28.2 mt
during the same period last
year. In comparison, imports
were up from 149 mt to 151 mt
last year.

The impact is not uniform.
In the steel sector, large integ-
rated players who use mul-
tiple options for steel making,
depending on cost dynamics,
are less affected. The GST rol-
lout benefited them. They are
now reaping the maximum
benefits of the recent growth

momentum and are on a con-
solidation mode.

But scores of secondary
steel producers using thermal
coal for energy to make
sponge iron (using DRI
route), who were already in
trouble, are doubly hit by the
coal crisis. Secondary steel
production was down by 6.2
per cent in April-December
2017 as against an overall ro-
bust growth in steel.

According to  Subhasri
Chaudhury, Secretary General
of the Coal Consumers’ Asso-
ciation of India, nearly 3,000
rakes of contracted supplies
are pending to non-power
consumers. “Western
Coalfields stopped supplies to
non-power customers. Maha-
nadi Coalfields didn’t supply
after October,” she said.

Western and Mahanadi are
Coal India subsidiaries.
“Things are expected to be
tough for the secondary steel
makers in the days to come,”
said an industry insider who
did not want to be named.

Meanwhile, the cement sec-
tor reports shrinking margin
due to a rise in fuel cost.
Though witnessing a demand
pull, cement makers do not
enjoy a spiral in product
prices due to over-capacity.

In the past, cement makers
found a good alternative in
petroleum coke to replace de-
mand for either imported or
domestic coal. But recent re-
strictions on pet coke prices
impacted this plan.

Among the positives, a ce-
ment maker reports improve-
ment in wagon availability to
transport fuel from ports to
the plants, mostly in the hin-
terland. “The waiting time for
getting supply of rakes at
Gangavaram, one of the
busiest ports on the East
Coast, recently came down
from five-six weeks to three
weeks,” a top cement com-
pany official said.

In the power generation
sector, imported coal based
units are surely impacted. But
the overall, supply position

‘Coal supply to power sector eases even as sponge iron, cement suffer

has improved between April
and June, riding on a 123 per
cent rise in total supplies (off-
take) to 136 mt during the
quarter so far. Production is
also up 15 per cent.

Emphasis on power
Loading from CIL sidings are
ruling at 241 rakes a day, up
from 219 rakes last year. The
emphasis on supplies to the
power sector is evident from
the fact that of the 285 rakes
loaded a day (including own
sidings and railway sidings),
261 are directed to the power
sector. As a definite impact,
the number of power stations
having critical coal stock is
down from 31 in April to
barely 12 on June 18.

“With the onset of the mon-
soon which should enhance
supplies of hydel and reduce
demand for power; the avail-
ability of fuel in thermal
power should improve in the
coming months. But supplies
to other consumer may con-
tinue to suffer,” a source said.
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‘Thermal coal import may
rise to 145 MT in 2018’

NEW DELHI, June 20 (PTI)

INDIA'S thermal coal import is
likely to increase to 145 million
tonnes (MT) in 2018, and the
uptrend would continue in the
next four years, says a report.
According to the report by
Minerals Council of Australia,
India’s estimated thermal coal
import in 2017 stood at 137 MT.
“After several years of declin-
ingimports, the outlook for ther-
mal coalimportdemandinIndia
is improving due to strong
demand growth and the inabili-
ty of domestic supply to keep
pace,” the report said. “Imports
for both December quarter 2017
and March quarter 2018 were sig-
nificantlyhigheryear-on-yearso

we expectanincreaseinvolumes
in 2018, which we believe will be
sustained,” itadded. In 2019, ther-
mal coal import would be 150
MT, while in 2020 the figure may
shoot up to 155 MT, it said. In
2021, the country may import
160 MT of thermal coal while in
2022 it is likely to go up to 165
MT, the report said.

Ofthe 685MT of coal produced
inIndiain2017,640 MT was ther-
mal coal, it said.

“Indian production has grown
strongly since 2012, increasing
byanaverageannual growth rate
of 5.1 per cent to 2017,” it said.
Indian domestic thermal coal
output, it said, will continue to
grow and is estimated to reach
770 MT by 2020.

'
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Sutanuka.Ghosal
. @timesgroup.com

Kolkata: Diamond traders say
banks’ stance on credit limit is
hurting the industry and the re-
sulting liquidity crunch could
dent exports. From April, banks
have started cutting the credit li-
- mits of diamond exporting firms
which have not fully utilised the
credit extended in 2017-18, accor-

ding to some leading dimnond ex-.

porher& who said the move is now

InF'YI&In gemsand
jewellery w%m 36 crore.
vever, with banks tightening
uidity, exports in FY19 may de-
ne by 5-10% from a year ago, the
e rterssaid. Banks arealsosee-
’king100% collateral for small and
' medium diamond cutting and po-
Hﬁ?g units that are mostly loca-

I.ERY SECTOR UNDER STRESS

it Credit may Hit DiaJnOndExprt’ersa

ted in'Surat.

“Banks have started tighteningli— |

quidity from the begm.ning of th
current financial year and the tra
de is now feeling the impact of it.
Worst isthat SMEs are beingasked
for100% collateral,” Praveen Shan-
kar Pandya, a leading diamond ex-
porter, told ET. “If this continues
for long, exports will take a hit in
the current fiscal because of shor-
tage of liquidity. Exports may de-
clineby5-10% in FY19.”
Exporters said that since the re-

cent defaults are not due to busi- .

ness failures and that there is fa-
vourable growth and robust de-

outlook on thesector to “neutral”:

They said banks should setupa

long-term credit risk investiga-
tion team to track, monitor and
provide intelligence information
about trade members in order to
take informed credit decisions.

~mand, banks should change their InFV18

“Banks shoulda.ss'essthehmitm
dollar terms to insulate an expor-
ter from exchange fluctuation in
line with Reserve Bank of India
guidelines,” said a leading dia-

cannot grow without f\mds Ex-
ports, this fiscal, are expected to

| drop compared with FY18 or may

" | remainflat,” said Vipul Shah,adi-
> amondexporter.

§ mond exporter

The liquidity crunch comes at a
time when the domestic industry
is seeing robust demand from. the
US which accounts for nearly

Inthe first two months of thecur-

" rent fiscal, gems and jewellery ex-

ports were down by13.51% from the
year-ago period. Rough diamond
i.mports too declined, falling by
7.69% in volume to 323.29 lakh ca-
rats compared with 350.23 lakh ca-
rats in April-May 2017. |
‘While liquidity remains a major

'headache for the industry, the ri-

price of rough diamondsisad-
itotheindustry’swoes.
¢ ugh prices have gone up by
3-4% across the board, though po- -
lished diamond prices have not g0
ne up in tandem. “Margins of the
manufacturing sector are under,
presaure," sadehah
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Finished steel export falls 33%; import grows 11%

forvalueaddition. Specialgrades |

NEW DELHI, June 21 (PTI)

INDIA'S export of finished steel
fell by 33 per cent to 4.30 lakh
tonne (LT) in May this year,
according to official data. The
countryhad exported 6.42 LT fin-
ished steel in May last year, the
Joint Plant Committee (JPC) said
in a report.

JPC,under the Ministry of Steel,
is the only institution that col-
lects and maintains data on the
Indian steel and iron sector.

“Exportsstoodat0.43MT (mil-
lion tonne) in May 2018, down
by 33 per centover May 2017 and
was down by 23 per cent over
April 2018,” the JPC report said.

In contrast, the imports grew
by 11 per cent to 6.20 LT in May,
from5.58 LT in the year-ago-peri-
od, it said.

The production of finished
steel last month stood at 10.547
MT, up 6.7 per cent, as against
9.886 MT in May 2017.

The report further said that
India’s consumption of total fin-
ished steel last monthrose by 8.6
per cent to 8.330 MT from
7.668 MT during the same
month in 2017.

Steel Minister Chaudhary

that India should cut down its
dependence on special steel

‘product imports through value

addition and form JVs (jointven-
tures) with globalleaders for tech-
nological know-how.

“PSUs when they have advan-
tages like captive mines. Why
don't they utilise it. Why not to
put up washeries. Why not to go

irender Singh had earlier said

of steel,” Singh has earlier

said stressing upon the need to

curb imports.

Despite being the world’s sec-
ond-largest producer of steel,
India is still dependent on
imports for some products and
there is a need to develop
technologies to
electrical grade and auto grade
steel to become self-sufficient,
Singh has said.

“Instead of producing just
semi-finished and basic steel
products, we must produce high
value-added products, which also
get better prices,” he has said.

The Indian steel sector is “full
of opportunities” and the coun-
try must aim to grab the numero
uno positionin quality steel pro-
duction, the minister said.

produce |
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JSW Steel likely to make a bid for
ArcelorMittal’s plant in Romania

Indian firm may have to vie with Ukrainé’s Metinvest and Italy’s Marcegaglia

REUTERS
LONDON/MUMBAI
India’s biggest steelmaker
JSW Steel is expected to
make a bid for ArcelorMit-
tal’s Galati plant in Romania,
three sources told Reuters,
potentially competing
against Ukraine’s Metinvest
and Italy’s Marcegaglia.
ArcelorMittal, the world’s
biggest steelmaker, has had
to put six European assets
up for sale to get approval
from European competition
authorities for purchase of
Italy’s giant Ilva plant.

Analysts’ view

Analysts at investment bank
Jefferies estimate the com-
bined value of the assets up
for sale at $752-940 million
and Galati, the country’s big-
gest steel plant employing
about 5,600 people, is the

Goes under hammer: Galati plant has crude steelmaking
capacity of 3.4 million tonnes a year. =reuters

largest of those assets. *

Bank of America-Merrill
Lynch is handling the sale,
which it aims to complete by
the end of 2018.

According to the Euro-
pean Commission, Arcelor-
Mittal has agreed to provide
an undisclosed amount of fi-

nancing to the buyer of Gala-
ti to ensure that its steel out-
put grows and the plant
remains viable and competi-
tive. ArcelorMittal declined
to comment.

JSW, which wants to ex-
pand its steel-making capaci-
ty outside India by 10 million

tonnes per annum, also de-
clined to cominent.

Bidders line up

Industry sources had pre-
viously said that Marcegaglia
and Metinvest were planning
ajoint bid for the plant, but a
Metinvest spokesman told
Reuters that the steelmaker
would be bidding alone.

“We do not consider any
partnerships or consorti-
ums. Metinvest is a financial-
ly strong group [able] to par-
ticipate on [a] standalone
basis in the bid for any of the
assets proposed by Arcelor-
Mittal,” the Metinvest spo-
kesman said. Marcegaglia
did not respond to requests |
for comment. Galati has a
crude steel-making capacity
of 3.4 million tonnes per an- |
num and rolling capacity of |
6.2 million tonnes. ‘
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CIL notifies coal e-auction for
sectors such as cement, steel

Fourth tranche of auction of linkages will incluide captive power plants as well

SPECIAL CORRESPONDENT
KOLKATA

Coal India Ltd. on Thursday
announced the commence-
ment of the fourth tranche of
auction of coal linkages for
non-regulated sectors such
as cement, steel/sponge
iron, aluminium and others.
This includes captive power
plants too, CIL said in a regu-
latory filing.

About 57 million tonnes of
coal were earlier put on offer
through the three tranches
of e-auction since June 2016.

These . went to the various
non-regulated user sectors,
including cement, sponge
iron and captive power
plants. The grades were that
of thermal coal.

& ot

Up for grabs: About 57 million tones 6f coal were put on

offer through the 3 earlier tranches of e-auction. =arp .

The auction is conducted
by MSTC Limited (formerly
known as Metal Scrap Trade
Corporation).

The move to allot coal
through this route follows
the decision taken by the Ca-
binet Committee on Eco-

nomic Affairs (CCEA) in this
regard two years ago.

Transparent mechanism
The Cabinet * Committee
aimed at putting in place a
transparent mechanism to
enable the user sectors to se-
cure coal linkages irrespec-

~ tive of the size of the indus-
try or their geographic

location, through a market
mechanism.

The policy initiative fol-
lowed the logic of the e-auc-
tion of coal mines after the
cancellation of allocation of
the 204 coal blocks in 2014.

The government sought to
extend the same philosophy
of non-discretionary alloca-
tion to coal linkages.
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Gold: Near-term feel neutral, even bearish

GN/ NASEKAART

Comex gold futures, posted a
six-month low on Thursday,
weighed down by a firm dol-
lar and the US Federal Reserve
Chair’s outlook for higher in-
terest rates. The dollar held
near an 1l-month high against
a basket of currencies on
Thursday, supported by a rise
in the US yields, while the
pound was at its lowest level
since November 2017 ahead of
a Bank of England monetary
policy decision. Meanwhile, a
developing  trade  war
between the United States
and China is weighing on
business confidence and
could force central banks to
downgrade their outlooks,
policymakers said on Wed-
nesday at a meeting in Por-

tugal of central bank heads,
which could be the only
bright spot for gold.

Comex gold futures tanked
breaking key supports and
stops. Though the overall pic-
ture still hints at bullishness
ahead, the near-term has
been neutral to mildly bear-
ish hinting at further weak-
ness ahead. Failure to cross
$1310-20 could drag prices
back again to $1,278. The me-
dium-term picture still holds
some promise, so caution
should be exercised on get-
ting excessively bearish too. A
positive trigger for the me-
dium-term in sustaining the
uptrend is likely to be above a
close of $1,335 . In the short-
term, we got that wrong hop-
ing for prices to sustain and
push higher after consolidat-

ing in the $1,295-1,310 range.
Dip below $1,281 has opened

- the possibility of prices fall-

ing to near-term supports
around  $1,250-1,255 with
chances of an extension even
to '$1,235-40. Our favoured
view now expects prices to
edge lower to $1,245-55 while
$1,278-80 caps. Only a close
above $1310 could revive
hopes for a retest of $1,365 or
even higher.

Sell Comex gold on rallies
to $1,275/80 with stop loss at
$1,292 targeting $1,255 fol-
lowed by $1,235.

Supports are at $1,255, $1,235
& $1,210 and Resistances are at
$1,278,1,295 &1,310.

The writeris the Director of
Commtrendz Research. There is
risk of loss in trading.
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SW Steel answers Trump call

OURSPECIAL
CORRESPONDENT

Calcutta: Betting big on Presi-
dent Donald Trump’s “Buy
American” drive, JSW Steel
has committed fresh invest-
ment of $500 million to the US,
taking a pledge to pour in over
a billion dollar into steel mak-
ing facilities in Ohio and
Texas.

The Indian company
signed an agreement with the
US government for the pro-
posed investment at the Selec-
tUSA Investment Summit at
the National Harbour, Mary-
land, outside Washington D.C.
on Thursday.

US commerce secretary
Wilbur Ross and Jayant
Acharya, member on the JSW
Steel board and director (com-

M =y

mercial and marketing),
signed the agreement.

The fresh investment will
be made in Ohio where JSW
has acquired a company called
Aero Junction in March for
$80 million.

In the first phase, JSW
plans to revamp and restart
the electric arc furnace (EAF)
and the slab caster, and mod-
ernise the hot strip mill. The
proposed investment, includ-
ing the cost of acquisition, is
expected to be approximately
$250 million.

In the second phase, de-
pending upon the economic vi-
ability and prevailing market
conditions, JSW may add an-
other EAF as well as manufac-
turing equipment at the hot
strip mill to make the Ohio
unit a fully integrated one

IT

" VOWS $500M TO REJIG OHIO UN

Commitments so far

= March 26, 2018: JSW Steel
announced the $500 million
investment at Texas facility

= March 30: Plans to
acquire Acero Holdings
announced

w June 14: JSW Steel
completes Acero deal

m June 22: Steel giant
announces plans to invest

L L USA

Wilbur Ross and Jayant

$500 million to modernise
| Onhio facility, which it acquired | Acharya in Washington
\ as part of the Acero deal on Thursday
with three million tonnes of therange of $250 million.

capacity.
The proposed investment
in the second phase could be in

Earlier this year, the com-
pany had announced a $500-
million investment in the plate

and pipe mill in Texas, which
was bought 11 years ago by
JSW.

The loss-making unit,
bought for a billion dollar
from Prithviraj Jindal, elder
brother of Sajjan Jindal, pro-
moter of JSW Steel, remained
a drag on the balance sheet of
the India-focused company.

However, the protectionist
measures taken by the Trump
administration to slap a 25 per
cent tax on imported steel
from several companies and
the “Buy American” pledge
helped the Texan unit to make
positive EBIDTA.

According to Parth Jindal,
director JSW Steel (USA)
Inc, “It is our fundamental be-
lief that because of the rich
availability of scrap metal and
abundance of natural gas,

making steel through the EAF
route is highly competitive in
the US from a global stand- |
point.

“Over the past few months
we have announced the back-
ward integration of our plate
and pipe mill in Baytown,
Texas. Through our acquisi-
tion of Acero Junction we fur-
ther our product range as we
will be able to supply Ameri-
can melted and manufactured |
hot rolled coils.

“It is our intention to
further augment our capacity
in Acero Junction over
the next few years and to take |
the combined capacity of
JSW US to 4mtpa (3mtpa at
Acero and 1Imtpa at Baytown),
which will be “100 per cent
American melted and manu-
factured.”
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‘JSW Steel Proposes to Invest
up to $5()Om in its US Facility

TWO PHASES Co plansto enhance &upgrade its Ohio-based manufacturing unit Acero Junction

Our Bureau

Kolkata: JSW Steel has said it pro-
poses ah investment of up to $500
million in acquiring, enhancing &
upgrading Acero Junction, an in-
tegrated steel manufacturing unit
with a potential capacity of 3 mil-
lion tonne per annum (MTPA), loca-
tedat Ohio in the US.

The company had in March anno-
unced plans to pump in $500 million
to modernise its steel plate and pie
unit at Baytown, Texas. The latest
announcement thus takes JSW’s
overall investment in the US mar-
ket, toup to $1 billion.

The proposed investment will be
made in two phases at its Ohio steel
manufacturing facility, an official
statement on Friday said. In phase
one, JSW will revamp & restart the
electric arc furnace and the slab cas-
ter; and modernise the hot strip mill.
The proposed investment including

the cost of acquijsition, is expected to
be approximately $250 millon. In pha-
se two, depending upon the economic
viability & prevailing market condi-
tions, JSW said it will evaluate the
possibility of addinganotherelectric
arcfurnace (EAF)atthehot stripmill
tomake the Ohiofacility a fully integ-
rated unit with 3 MTPA capacity. The
proposed investment in phase two co-

uld be in the range of up to $250 mil-
lion, itadded.

Commenting on the development,
Parth Jindal, director, JSW Steel
(USA)said, “JSW is pleased to share
its intention for additional invest-
ments inthe USmarket. Rich availa-
bility of scrapmetal and abundance
of natural gas, making steel thro-
ughEAFrouteishighly competitive

in USA from a global standpoint.”

JSW Steel’s newly acquired Acero
Junction Holding’s steel manufactu-
ringfacility, uses EAF route to produ-
ce hot rolled coils. It includes a 1.5
MTPA EAF a 2.80 MTPA slab caster
and a 3.0 MTPA hot strip mill (HSM).
The HSM is capable of producmg a
wide range of steel grades in widths
up to 2,000 mm wide and from thick-
ness in the range of 1.5mm-10mm.

A certificate on the proposed in-
vestments by JSW Steel was signed
by Wilbur Ross, secretary, US De-
partment of Commerce and Jayant
Acharya, director (commercial &
marketing), JSW Steel at SelectUSA
Investment Summit held at Mary-
land, outside Washington DC.

Commenting on media reports
about its interest for ArcelorMit-
tal’s Romania unit, the JSW Group
tweeted that it isnot currently incli-
ned to bid for any assets which are
being disinvested by the Arcelor
Mittal Group, globally.  * P4

r
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8

JSW Steel plans
to invest $500 mn
in US. steel plant

To make it a fully integrated facility

. SPECIAL CORRESPONDENT

MUMBAI

JSW Steel plans to invest up
to $500 million in acquiring,
enhancing and upgrading
Acero Junction Inc., an inte-
grated steel manufacturing
unit with a potential capaci-
ty of three millioh tonnes
per annum (MTPA), located
at Ohio in the US., in
phases.

“This takes JSW’s overall
investment blueprint for the
U.S. market, to produce
American melt and manu-
factured steel, to up to $1 bil-
lion,” the company said in a
statement. “The proposed
investment will be made in
two phases at its Ohio steel
manufacturing facility.”

In the first phase, JSW
will revamp and restart the
electric arc furnace and the
slab caster and modernise
the hot strip mill at an in-
vestment of $250 million.

Second phase

In the second phase, de-
pending upon the economic
viability and prevailing mar-
ket conditions, JSW would
evaluate the possibility of
adding another electric arc
furnace as well as additional
manufacturing equipment
at the hot strip mill to make

. the Ohio facility a fully inte-

grated unit with three MTPA
capacity.

The proposed investment
in the second phase could
be in the range of up to $250
million, subject to feasibility
studies and necessary ap-
provals, said the statement.

The integrated steel ma-
nufacturing unit was ac-
quired as part of the recent-
ly concluded Acero Junction
Holdings Inc. deal.

A certificate, evidencing
the proposed investments
by JSW Steel, was signed by

Parth Jindal

U.S. Commerce Secretary
Wilbur Ross and Jayant
Acharya, board member
‘and director (commercial
and marketing), JSW Steel.

‘Commenting on the in-
vestments, Mr. Parth Jindal,
director-JSW Steel (USA)
Inc. said, “JSW is pleased to
share its intention for addi-
tional investments in the
U.S. market. It is our funda-
mental belief that due to the
rich availability of scrap me-
tal and abundance of natu-
ral gas, making steel
through EAF route is highly
competitive in USA from a
global standpoint. Over the
past few months, we have
announced the backward
integration of our plate and
pipe mill in Baytown,
Texas.”

Product range

“Through our acquisition of
Acero Junction, we further
our product range as we will

" be able to supply American

melted and manufactured
hot rolled coils. It is our in-
tention to further augment
our capacity in Acero Junc-
tion over the next few years
and, subject to necessary
approvals, to take the com-
bined capacity of JSW USA
to four MTPA (three MTPA at
Acero and one MTPA at Bay-
town), which will be 100%
American melted and ma-
nufactured,” he said.
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Gold bounces from akey support

But key short-term
resistances can keep
the yellow metal’s
price subdued

GURUMURTHY K

Gold continues to remain un-
der pressure. Last week, the
global 'spot gold prices
tumbled, breaking below the
key support level of $1,275 per
ounce to make a six-month
low of $1,2615 per ounce.
However, it managed to
bounce from the low and re-
cover some of the loss.

The yellow metal closed the
week at $1270 per ounce,
down 0.7 per cent for the
week.

On the domestic front, gold
futures contract on the Multi
Commodity Exchange (MCX)
was beaten down more than
the global spot prices. The
contract was down 13 per
cent and closed the week at
%30,610 per10 gm.

The Indian rupee recover-
ing sharply above 68 towards
the end of the week, dragged

down the MCX futures

contract.

Dollar eases

Apull-backin the US dollar in-
dex towards the end of the
week helped gold to recover
from its low. The dollar index
made a high of 9553 on
Thursday and has come-off
from there to close the week
at94.52.

The price action on the
chart signals that the dollar
index lacks fresh buyers to
take it decisively above 95.

As long as the index re-
mains below 95, a dip to 94 is
likely in the near term. A
break below 94 will then in-
crease the likelihood of the in-
dex falling to 93 over the
short term. This fall will ease
the pressure on gold and can
trigger a relief rally.

Broadly, the dollar index
can remain range-bound
between 93 and 95 for some
time. A breakout on either
side of 93 or 95 will decide the
next trend.

Gold outlook
The bounce in the global spot

(81,270 per ounce) price from
last week’s low of $1,2261.5 is
technically significant.
Though it has given some re-
lief to the- prices, significant
resistances at $1,278 and at
$1,290 can cap the upside in
the short term. If gold man-
ages to breach $1,278, an up-
move to $1,290 is possible. But
further rally beyond $1,290
looks unlikely at the moment.

A pull-back from these res-
istances can drag gold lower
to $1,258 in the short term.

If gold breaks below $1,258
decisively, the prices can
tumble towards $1,240 in the
coming weeks. The levels
of $1,258 and $1,240 are
strong supports for <
gold. The current =
downtrend is likely
to halt at either of
these levels and a trend re-
versal may be on the cards.

- On the domestic front, the
MCX-Gold (%30,610 per 10
gm) came off sharply last
week, breaking below the psy-
chological support level of
%31,000. The contract has
been broadly range-bound
between  ¥30,500 and

16

%31,500. If it manages to re-
verse higher, the sideways
range will remain intact and
a rally to 31,200 and 31,500
is possible. But if the contract
breaks below %30,500, a fall
t0¥30,100 0r 30,000 is likely
in the short term.

Silver outlook

The global spot silver
prices have re- &

versed higher o
e

-

after making
a low of
$16.2 per

>

ounce in the past ™
week. The prices have
bounced from this low to
close the week at $16.45. This
keeps the broader sideways
range intact. An up-move to
$16.6 or $16.7 looks likely in
the coming days.

Astrong break above $16.70
will boost the momentum.

{ P

This will take silver higher to
$17 and $17.2 levels again. The
prices will come under pres-
sure only if it breaks below
$16.20 decisively. Such a break
can drag silver lower to $16 or
$15.95 thereafter. The MCX-Sil-
ver (%39,796 per kg) fell
sharplyabout2 per cent intra-
week to make a low of ¥39,391
last week.

i The contract has,
. however, bounced

% back from this
low, easing the
downside pressure.
Immediate support is
at¥39,500.If the contract
manages to sustain above

o _ this support, a test

. of %40,000 is
- likely. A strong
© break above
' %40,000 will then pave way
for a fresh rally to 41,000
over the short term.

On the other hand, if the
MCX-Silver futures contract
breaks below 39,500, it can
fall to ¥39,200 or %39,000.
Further break below 339,000
will then increase the likeli-
hood of the contract falling
towards X38.600.

MCX Gold

Supports
%30,500,%30,000
Resistances
¥31,200,%31,500

McCX Silver
Supports
¥39,500 /39,200
Resistances
%40,000 | ¥41,000
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NMDC Working onironore
evacuation via slurry pipeline

National Steel Policy
sets output target
of 300 MTPA by 2030

OURBUREAU
Hyderabad, June 25
To achieve the projected target
of 300 million tonnes per an-
num (MTPA) of steel by 2030-31
under the National Steel Policy,
iron ore miner NMDC has iden-
tified the need to develop a
more efficient, cost-effective
and environment-friendly iron
ore evacuation infrastructure.
NMDC'’s presentations about
iron ore transportation and
complications of reserve estim-
ation of iron ore were appreci-
ated by the mining fraternity at
the 25th World Mining Con-
gress in Astana, Kazakhstan.
Narendra K Nanda, Director
(Technical), and PK Satpathy,
Director (Production), presen-
ted technical papers on ‘Altern-
ate transport system for Indian
iron ore mining industry’ and

The National Steel Policy’s aim to enhance production will raise the
projected requirement of iron ore to 437 MTPA

‘Reserve estimation complica-
tions in a heterogeneous iron
ore body and its mitigation’ re-
spectively.

Nanda said the National
Steel Policy of India aims to en-
hance production to 300 MTPA
by 2030-31 for which the projec-
ted requirement of iron ore
will be around 437 MTPA. This
calls for more thrust on evacu-
ation of iron ore from the
mines to the steel plant in a
cost-effective, safe and eénviron-
mentfriendly manner.

He emphasised the advant-
ages of evacuation of iron ore

fines through slurry pipeline
against the conventional evac-
uation methods through rail-
ways, roads and ports.

Benefication
With increased fines ratio and
depleting quality, benefici-
ation and agglomeration are
the way forward for the Indian
steel industry.

The details of NMDC's initiat-
ive for laying of a slurry
pipeline from its Bailadila
mines to Visakhapatnam were
also part of the presentation in
the World Mining Congress.

BUSINESS LINE
DATE : 26/6/2018 P.N.17

-

AP seeks steel
plant at Kadapa;
mines for RINL

CHRSSARMA

Visakhapatnam, June 25

The Centre should immediately
take steps to set up a steel plant
in the public sector in Kadapa
district of Andhra Pradesh, as
promised in the AP Reorganisa-
tion Act, 2014, and also allocate
captive iron ore mines to the Vi-
sakhapatnam Steel Plant - RINL.
The demand was made at a
meeting convened here on
Monday by the CITU-affiliated
Steel Plant Employees’ Union.
Representatives of. other uni-
ons and some political parties
including YSR Congress parti-
cipated in the meet.

The majority recognised
union of Visakhapatnam Steel
Plant also decided to hold a
solidarity rally here on June 29
to express support to the agita-
tion being organised by the TDP
and other parties for establish-
ing a steel plant in Kadapa. The'
meetingalso resolved to launch
a campaign for allotment of
captive iron ore mines to the
RINL.

CPI(M) State Secretariat
member Ch Narsinga Rao said
the Kadapa steel plant was
promised in the AP Re-organisa-
tion Act, 2014 and the Centre
should honour the promise. He
said thataccording to estimates
made by Bureau of Mines, there
were enough iron ore reserves
in the Rayalaseema region of
the State to set up the steel plant
atKadapaand there need notbe
any doubts over the feasibility. /
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‘0il drops after OPEC+ output
deal, but markets to stay tight -

REUTERS

London, June 25

Brent crude oil fell on
Monday as investors pre-
pared for an extra 1 million
barrels per day (bpd) in out-
put to hit the markets after
OPEC and its partners
agreed to raise production.

Despite the increase,
which. is intended to stop
the gap between global sup-
ply and demand from be-
coming too wide, analysts
said global oil markets
would likely remain relat-
ively tight this year.

Brent crude futures fell
$115 to $74.40 a barrel by
1448 GMT, while US light
crude rose 20 cents to $68.78
a barrel, supported in part
by a Canadian supply
outage.

Prices initially jumped
after an OPEC deal to in-
crease output was an-
nounced late last week, as it
was not seen boosting sup-
ply by as much as some had
expected.

Increase in supply -

OPEC and non-OPEC part-
ners including Russia have
since 2017 cut output by 1.8
million bpd to tighten the
market and prop up prices.
/ “OPEC are really going all-

out to prevent oil prices °
from biting in the second
half of the year,” SEB head of
commodities Bjarne
Schieldrop said.

“It was a very strong mes-
sage — we are going to meet
demand and we’re not going
to disappoint consumers.”

-After the officially meet-
ing, OPEC gave a press con-
ference that implied a big-
ger increase in supply.

“Saturday’s OPEC+ press
conference provided more

clarity on the decision to in-

crease production, with
guidance for a full 1 million
bpd ramp-up in 2H18,” Gold-
man Sachs said in a note.

“This is a larger increase
than presented Friday al-
though the goal remains to
stabilise inventories, not
generate a surplus,” the US
bank added.

Largely because of un-
planned disruptions in
places such as Venezuela
and Angola, the group’s out-
put has been below the tar-
geted cuts, which it now
says will be reversed by sup-
ply increases, especially
from OPEC leader Saudi Ara-
bia. Analysts warn however
there is little spare capacity
for  large-scale  output
increases.
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MUMBAI, June 26 (P’T )]

is expected to grow at 6 per cent
this fiscal, however, rising input
costsare hkely to put pressure on
the operating profitability of
cement companies in the com-
ing quarters, according to rating
agencylcra. On the capacityside,
it expects around 1922 million
tonnes per annum to get added
in FY2019, primarily in the east-
ern part of the country.

While the additionshave been
relatively on the lower side dur-
ing FY2017-FY2018, the capaci-
ty overhang and moderate
demand growth is likely to con-
tinue to keep the capacity utili-
sation level below 70 per cent
over the next two years, it said.

The domestic cement produc-
tion was higher by 6.3 per cent
at 298 million tonnes in FY2018,
as compared to 280 million
tonnes in FY2017, with most
of this growth recorded during
the second half of FY2018,

DOMESTIC cement production

‘Gement output to grow at 6%, but
margin pressure may continue: lcra

dnve§ largelyw better demand
in’key markets. -
“Weexpectdemandin FY2019,
to be driven by a pick-up in the
affordable and rural housmgseg-
ments and infrastructure, pri-
marily road and irrigation proj-
ects. The Budget of FY2019 also
supports with hlgher'rural cred-
it, increased minimum support
price, increased allocation for the
rural, agricultural and allied sec-
tors, along with continued focug
on the Pradhan Mantri Awas
Yojanaandinfrastructureinvest-

'
'
'
'
'
)

ments,” Icra Senior Vice-
President and Group Head,
Sabyasachi Majumdar said.
Headded thatcement demand
from rural housing saw a pick-
up, postmonsoons, following an
improvement in rural economy
as a result of normal monsoons.
The agency noted that lumpy
capacity additions in recent past
have led to an increase in debt
levels and some deterioration in
creditmetrics, although theystill
remain at comfortable levels for

. most of the larger players.
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'Local Demand may Cushion Steel |

Makersfrom Higher port Tariffs

BU|Id|ng up inventories
to meet rising local
demand gives Indian
Cos option to mitigate
the loss in exports

Vatsala.Gaur@timesgroup.com

Mumbai: Indian steelmakers
are unlikely to feel the pinch of
the recent double whammy in-
flicted on them by the safeguard
investigation of European
Commission and the US higher
importtariffs, thankslargely toa
spurt in the domesticdemand for
thealloy.

The ripple effect of the safe-
guard investigation on steel or-
dered by the European
Commission hasreduced Indian
steel exports to Europe since
March but rising domestic de-
mand has made sure the produc-
tion is absorbed closer home.

With the steel demand picking
up, Indian steel producers are
replenishing inventories tomeet
risinglocal demand, giving them
an option to mitigate the loss in
exports to the US and the EU, as
Indian steelloses its value propo-
sition after the imposition of
higher import levies.

The US, under the Trump ad-
ministration startled the world
in March by imposing a 25% tar-
iff on the import of steel into the
country, thus provoking the
European Commission that
manages day to day business for

the European Union to order its
own safeguard investigation on
steel products to counter any
dumping that may arise by steel
exporters to the US looking for
new markets.

Since then, Indian steel exports
tothe EU have declined by 25% ac-
cording to industry experts. The
investigation is supposed to pan

caution has already set in.
“Initiation of safeguard meas-
ures has slowed down exports to
theEU as people have turned cau-
tious in buying and selling,” said
Jayant Acharya, director of com-
mercial and marketing at JSW
Steel. “However, domestic de-
mand has been buoyant which is
why the industry has been re-ori-
enting produce tofeed the domes-
ticdemand,” Acharya added.
Essar Steel which exports about
25,000 tonne steel per month to
Europehasalsoseen itsexportsto
the EU decline by 10% since the
safeguard investigation, said

Ranjan Dhar; chief marketing of- ;

ficer at Essar Steel, but said rising
domesticdemand hasmanagedto
offset the decline in exports.

overninemonths from March but \
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JSW Steel to Invest 27,5k cr to Boost Vi ayanagar Plant Capzllcity |

Our Bureau

Kolkata: JSW Steel has said it will raise steel
manufacturing capacity at its Vijayanagar
Works plant to 13 million tonnes per annum
(mtpa) by March 2020 at an investment of
7,500 crore. At12mtpa, the plant is currently
the largest single steel manufacturing unit at
onelocation in the country.

The expansion plans include the company’s
current project to revamp and upgrade capa-
city of the Blast Furnace-3 that will improve

utilise the additional hot metal.

puty managingdirector, JSW Steel.

hot metal availability, the company said.

The company alsoplansto increasethe capa-
city of its steel melting shop, and flat and long
products mills, along with allied facilities to

“With steel consumption in India ex-
pected togrow these capacity enhance-
ment initiatives will ensure our readi-
nessto promptly service emergingcus-
tomer demand,” said Vinod Nowal, de-

The company also plans to set up a1.5mtpa co-
ke oven plant at Vijayanagar, which is likely to

be commissioned by March 2020, to bridge the
currentand expected gaps in coke availability:
Besides, as partof growth strategy, the compa-
ny is expanding its basket of value-added pro-
ducts by raising the capacity of its cold
rolling mill-1 (CRM-1) complex at Vijaya-
nagar Works from 0.8 mtpa to 1 mtpa and
settingupa 0.3 mtpa colour coated line.
The company has already installed a
new state-of-the-art cold rolling mill
(CRM-2) at Vijayanagar Works to service
various customer requirements, including va-
rious specialised requirements of the automo-

bile sector. The CRM-2 unit at Vijayanagar
Works produces ultra-high strength steel —
which helps make cars lighter —and supplies it
tocarmakers in India. JSW Steel is the only ste-
el manufacturer in India capable of supplying |
this product grade which had earlier been lar- |
gely imported by carmakers.

In a significant move that will reduce its de-
pendence on the market for raw materials, JSW
Steel said it has commenced operations at
Tungaand Nandi iron ore mines in Karnataka,
with a total capacity of 0.71 mtpa, for which it
hasalready received statutory clearances.
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MUMBALI, June 27 (PTI)

JSW Steel on Wednesday
announced plans to invest Rs
7,500 crore until March 2020 to
increase the production capaci-
ty at its Vijayanagar facility in
Karnataka to 13 million tonnes
per annum (mtpa).

The plant, which currently has
a 12-mtpa capacity, is the largest
single-location steel manufac-
turing unit in India, the compa-
ny claimed in a release.

“We plan to expand the steel
manufacturing capacity of the
Vijayanagar unit in Karnataka to
13 mtpa by FY20,” the release
said, adding; the capacity expan-
sion and project upgrades will
entail a capital investment of Rs
7,500 crore until March 2020.

JSW Steel said its current proj-
ecttorevamp and upgrade capac-
ity of blast furnace-3 at the

JSW Steel to invest
Rs 7,500 cr to expand
Vijayanagar facility

Vijayanagar plant is on track,
which will improve hot metal
availability. It will also modify
and enhance capacity of its steel
melting shop, the flat and long
products mills, along with allied
facilities to utilise this addition-
al hot metal. The company also
plans to set-up a 1.5-mtpa coke
oven plantinKarnatakatobridge
the current and expected gaps in
coke availability, which is likely
to be commissioned by March
2020, according to the release.

It expects the coke oven unit
toprovidesignificant costsavings
over the long term.

“With steel consumption in
India expected to grow, these
capacity enhancementinitiatives
will ensure our readiness to
promptly service emerging cus-
tomer demand,” said Vinod
Nowal, Deputy Managing
Director, JSW Steel.
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JSW Steel to spend X7,500 cr.
to raise production capacity

Company plans to boost manufacturing capac1ty at Karnataka plant to 13 MTPA

SPECIAL CORRESPONDENT
BENGALURU

JSW Steel, a'part of the diver-
sified $13 billion JSW Group,
announced on Wednesday it
plans to increase the annual
steel manufacturing capaci-
ty of JSW Vijayanagar Works
in Karnataka to 13 MTPA at a
cost of 7,500 crore.

2020 deadline
The expansion is likely to be
completed by March 2020,
the company said in a state-
ment. At 12 MTPA currently,
JSW Vijayanagar Works is the
largest state-of-the-art single
location steel manufacturing
unit in India.

The company would also
set up a 1.5 MTPA coke oven
plant at Vljayanagar to

Steely resolve: JSW hopes to meet emergin demé

with

these initiativ.es, says deputy managing director Vinod Nowal.

bridge the current and ex-
pected gaps in coke availabil-
ity. The plant is likely be
commissioned by March
2020.

The coke oven unit is ex-
pected to provide significant

cost savings for the company
over the longer term. It
would also modify and en-
hance capacity of its steel
melting shop, the flat and
long products mills, along
with allied facilities to utilise

the additional hot metal.

“With steel consumption
in India expected to grow,
these capacity enhancement
initiatives will ensure our
readiness to promptly ser-
vice emerging customer de-
mand,” said Vinod Nowal,
deputy managing dlrector
JSW Steel.

The company’s current
project to revamp and up-
grade the capacity of blast
furnace-3 at JSW Vijayanagar
Works is also on track. This
would improve hot metal
availability.

JSW Steel has also started
operations at two iron ore
mines (Tunga & Nandi
Mines) in Karnataka, for
which it has already received
statutory clearances.
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Buy Comex gold on dips to $1,235/40/oz

GNANASEKAART

Comex gold futures, hit their
lowest in more than six
months on Thursday as the
green back held near one-year
highs amid mounting US-
China trade friction. Gold
prices, which usually rise in
times of political and eco-
nomic uncertainty, have
hardly benefited from the on-
going global trade tensions,
while expectations that the US
Federal Reserve will hike in-
terest rates pulled down the
bullion.

Comex gold futures have
hit key supports and seem to
be holding for now at least. As
mentioned earlier, fall below
$1,281 has opened the possibil-
ity of prices falling to near-
term supports around $1,250-
1,255 with chances of an exten-
sion even to $1,235-1,240 .. Fall
below $1,278 saw prices declin-
ing further to $1,250 so far.
More declines to $1,235 looks
likely from where a strong re-
bound can be expected. The

\medium-term picture still

holds some promise, there-
fore caution should be exer-
cised on getting excessively
bearish too. A positive trigger
for the medium-term in sus-
taining the uptrend is likely
tobeabove a close of $1,335.In
the short-term, we expect a
pullback from present levels
to $1,270-1,275 or even extend
to $1,281 where good resist-
ances can be seen. Our fa-
voured view now expects
prices to edge higher initially
to $1,270-75 while $1,235 holds
attempts to.downside. Only a
close above $1,300 could re-
vive bullish hopes again.

It is most likely that the fall
from the all-time highs at
$1,925 to the recent low of
$1,088 so far, was either a pos-
sible corrective wave "A", with
a possibility to even extend to-
wards $1,025-1,030 or a com-
plete correction of A-B-C end-
ing with this decline.
Subsequently, to this decline,
a corrective wave "B" could
unfold with targets near
$1,375 or even higher. After
that, a wave "C" could begin
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lower again. Alternatively, we
can also expect wave "B" to ex-

- tend to $1,476 . If the current

decline as a whole from $1,920
can be considered as a fourth
wave, then the fifth wave
could begin and cross $1,700
in the long-term. An eventual
break above $1,355 could see
the Wave "B" scenario emerge
in the coming sessions. While
$1,270 holds, we still favour
prices rising higher towards
$1,450-75 in the form of wave
"B". We will re asses around
$1,450-70 on the potential for
a wave "C" decline sub-
sequently. RSI is in the over-
sold zone hinting at a upward
correction in the offing before
more declines can be seen.
Therefore, Buy Comex gold
on dips to $1,235/40 with stop
loss at $1,222 targeting $1,270-
75 followed by $1,289.
Supports are at $1,235, $1,225
& $1,210 and Resistances are at
$1,255,1,275 &1,290.

The writer is the Director of
Commtrendz Research. Thereis |
risk of loss in trading. \
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Steel Ministry torevive VISL

Karnataka govt
offers 160-acre
mine in Bellary

OURBUREAU

Bengaluru, June 29

The Union Mnister of Steel, Choud-
haryBirender Singh, on Friday said
that the Karnataka government
has offered an 160-acre captive
mine in Bellary for reviving and
modernising Visveswaraya Iron &
Steel Ltd (VISL) and to increase its
capacity to 1 million tonnes from
the current 0.4 million tonnes.

The integrated plant is expected
to cost 6,000 crore. The Ministry
has deputed a team of Steel Au-
thority of India Ltd (SAIL) and ME-
CON to assist VISL's revival.

Birender Singh said KIOCL,
which isa pellet manufacturer, has
now been given permission to pro-
duce DI (ductile iron) Pipes.

He said a delegation from the
Telugu Desam Party met him for a
plant in Kadapa and a similar re-
quest from Telangana has also
been made. In the interest of both
the States, a task force has been set
up to work outa mechanism to set
upa plantin one of the States after
examining the logistics and the
availability of ore.

The Steel Ministryis in talks with
the Tamil Nadu government to re-
duce the electricity and produc-
tion cost at Salem Steel for its re-

Chaudhary Birender Singh (right), Union Minister for Steel, at BusinessLine's office in Bengaluru on Friday.
R Srinivasan (left), Editor, BusinessLine, is also Seen soMASHEKAR GRN

vival. The plant has been incurring
X200-crore loss annually for the
last10 years.

The Ministry of Steel, he said, has
launched a mobile app — M3
(MSTC Metal Mandi) at the Na-
tional Steel Consumers’ Council.
The app is expected to bring the
buyer closer to the seller, removing
the many constraints for small
buyers.

Singh said forums like the Steel
Consumer Council have an im-
portant role to play, as both produ-
cers and users come together to
find innovative and out-of-the-box
ideas to carry the industry for-

ward. Talking about policy inter-
ventions, he said the government
has brought in amendments to
the General Financial Rules to con-
sider the life-cycle cost of a project
in government procurements.

He pointed out that considering
the advantages of steel-based
structures like lower life-cycle cost
and high design flexibility with
better aesthetics, steel remains a
major material component in in-
frastructure development. The
Government’s initiatives planned
in various sectors are expected to
improve the GDP, which will ulti-
mately provide the additional

push required to increase do-
mestic steel demand in the short
to medium term. The steel in-
dustry and users must work to-
gether to promote the usage of
steel in areas like crash barriers in
hilly areas for Railways, and devel-
opment of special grades for

energy.

The issues of demand, supply,
product innovations and logistics
will require serious deliberations.
Logistics is a critical area and the
Consumer Council mustdrawupa
roadmap of logistics for seeking
priority attention of policy

makers.
—
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Copper rebounds as bearish traders
book profits after a torrid run

BLOOMBERG

June 29

Copper climbed from a three-
month low as some traders
closed out bearish bets to
profit from the metals torrid

run, while fundamentals poin- -

ted to a tightening spot
market.

The metal, often seen as a
bellwether for the global eco-

nomy, has taken a hit recently

on concerns that escalating
trade tensions will hurt de-
mand. Prices rose 0.5 per cent
t0 $6,656 a tonne in London Fri-
day, after slumping as much as
10 per cent from a four-year
high set just three weeks ago.

The bounce came as some
some bearish traders booked
profits at the end of the
quarter, capitalising on price
declines as a trade spat
between the US and China rat-
cheted up ahead of the July 6
start date for tariffs on $34 bil-
lion worth of Chinese goods.
Those trade tensions have off-
set signs of stronger demand
in the physical market, where
inventories are falling and spot
prices are at the biggest
premium to futures in two
years.

Positioning in copper was
turning to the short side by

Tight supply Concerns on availabilty protect copper from a drop

mid-week, and given the volat-
ility of the news flow around
trade issues, its inevitable that
you'll get phases of short-cover-
ing, Nicholas Snowdon, an ana-
lyst at Deutsche Bank AG, said
by phone from London.

Smelter closures
One factor supporting funda-
mentals is a slew of smelter
closures that have left physical
traders looking for alternative
sources of the metal, Snowdon
said. That’s contributed to a 24
per cent drop in London Metal
Exchange inventories in the
past three months, and tighter
spreads. LME cash contracts
traded at a $20 premium to
three-month futures on Friday,
the mostin two years.

Tighter near-term supplies
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could insulate copper from fur-
ther losses as a gauge of indus-
trial metals heads towards the
biggest monthly decline since
2016. Zinc entered a bear mar-
ket this week on concerns
about deteriorating demand
and rising supply.

Escalating global trade ten-
sions bring a risk of demand
destruction across commodity
markets as costs rise for end-
users and access to material is
restricted, Morgan Stanley said -
inareport received Friday. Cop-
per looks best positioned to
weather the storm, given a
looming shortage in mine sup-
ply, the banks analysts said.

In other metals on Friday,
lead and nickel gained, while
zinc declined. Aluminum and
tin were little changed.
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‘35,000 cr saved on imports
by making high-end steel in
India, says Birender Singh -

OUR BUREAU

Bengaluru, June 29

India has been able to save
5,000 crore worth of foreign
exchange . through domestic

over imports, according to
Union Steel Minister Choud-
hary Birender Sigh. '

In an interaction with Busi-
nessLine and The Hindu journal-
ists here on Friday,
Singh said the savings 5§
have been achieved by
boosting production
of high-end steel for
the application, ship-
ping, defence, med-
ical equipment and
infrastructure sectors.

He said the govern-
ment has been able to
incentivise high-end
steel makers and this
has resulted in reduc-
tion of import by 36
per cent to 7.48 mil-
lion tonnes in 2017-18 compared
from 11.7 mt in 2015-16.

High-quality substitution
“We are on the job of substitu-
tion of high-quality steel. With
substantial production of steel
locally and reduction in im-
ports, our dependence on other
countries has to come down.”
Singh said that as and when
the scrappage policy comes
into force, domestic steel will
get a big boost. He also pointed
out that Steel Authority of India
Std (SAIL) has tied up with Ar-

substitution of high-end steel -

Chaudhary Birender
Singh, Steel Minister

celor Mittal to produce high-
grade steel for the automobile
sector, which will help auto-
makers buy it in the domestic
market instead of importing it.

To meet the nation’s needs,
substantial R&D, innovation is
required and the Steel'Ministry
has set up Steel Research and
Technology Mission of India for
this purpose.

According to the
new National Steel
Policy 2017, India is
projected to have a
capacity of 300 mt
by 2030-31 with a
production of 255
mt, with finished’
steel per capita con-—
sumption of
around 160 kg dur-
ing the same
period.

The per capita
steel consumption
is around 68 kg,
which is much lower than the
world average of around 208
kg.
Besides, the thrust of the gov-
ernment on infrastructure de-
velopment is sure to have a pos-
itive impact on the domestic
demand, the Minister said.

The Minister was accompan-
ied by Joint Secretary, Steel,
Ruchika Govil, and private sec-
retary Sameer Shukla, IAS. Busi-
nessLine  Editor  Raghavan
Srinivasan moderated the dis-
cussion.
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NMDC sets up
joint venture with
Kopano Logistics

OURBUREAU
Hyderéb;!, june 29

Iron ore mining major
NMDC Ltd and Kopano Lo-
gistics Services (Proprietary)
Ltd have established a 50:50
joint venture company by
the name Kopano-NMDC
Minerals (Pty) Ltd with the
objective of undertaking ex-
ploration and development
of mineral properties in
South Africa.

The board meeting of Ko-
pano-NMDC Minerals (Pty)
Ltd was held earlier this
week at Hyderabad.

Speaking about the ven-
ture, NK Nanda, Director
(Technical), NMDC and
Deputy Chairman of the
joint venture company,
stated that with clarity ap-
pearing on the new mining
law 2018 of South Africa, the
joint venture company Is
actively scouting for explor-
ation and development of

various mineral assets in

o South Africa.
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